IN THE COMMONWEALTH COURT OF PENNSYLVANIA

M. Diane Koken,
Insurance Commissioner of the
Commonwealth of Pennsylvania,

Plaintiff
V. "
Reliance Insurance Company, ; N,
Defendant : No. 269 M.D. 2001 2
ORDER =

AND NOW, this 29" day of October, 2001, this matter having
come before the Court on the Emergency Petition of M. Diane Koken,
Insurance Commissioner of the Commonwealth of Pennsylvania as
Liquidator of Reliance Insurance Company to Extend the Termination Date
of Certain Policies of Insurance, to Approve the Settlement Agreement, and
to Authorize Early Access Arrangements Similar to Those Permitted Under

~ Paragraph 18 of the Liquidation Order;

IT IS hereby ORDERED that the Emergency Petition is
GRANTED;
Further;

1. The date of cancellation of certain accident and health

insurance policies issued by Reliance or its affiliates and subject to the

Coinsurance Agreement, dated August 1, 2000, between Reliance and




Combirned Insurance Company of America (“Combined”), inctuding but not
limited to those policies listed in Exhibit B to the Emergency Petition, is
hereby extended untit December 31, 2001. The Liquidator may petition this
Court for further extension of the cancellation date upon cause shown.

2. The Setflement Agreement between Reliance, Combined
and the National Organization or Life and Health Insurance Guaranty
Associations, attached as Exhibit A to the Emergency Petition, ié
APPROVED and the Liquidator is AUTHORIZED to execute and perform
the Settlement Agreement.

3. Until January 31, 2002, | the Liquidator 1is
AUTHORIZED, in her sole discretion, to pay claims arising under accident
and health insurance policies, provided, however, that any such payments
shall be pursuant to agreements with the appropriate guaranty associations

whereby the associations agree that such payments shall be treated as a

distribution to the association under 40 P.S. § 221.36,
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xJAMES GARDNER COLINS, Judge




