N THE COMMONWEAL TH COURT oF PENNSYLVANZA

Joel 8. Ario, o
Insurance C mmissioner of the

- Commonwealth of Pennsylvania,  © T
Plaintiff = T T —

4

v Tt . ..: . R . i ’ . (S

 Reliance Insurance Company, No.269M.D, 2001

L IN RE Cemma:atiaﬁ,S_étfl_é_fhenﬁtAgreemenf andeelegLée: befween |

: Meiﬁofahdum épd Order

o AND NOW, thlS 50 :d:ay Deoember _'2'0(.)7.,'1;11)'01_1 eo.ﬁsfid'eration of L g
the Liquidator’s petition for approval of the Cbmﬁﬁ.ta_tiog,' Settlement
) Agl.fef%m@ntar and Release :('S__e.tﬂ'einent'-- A_gre_ement)' beh&een 'Re1;5n¢e Ilieu:_rance
 Company (in Liquidation) and Castlewood (US) Inc. for and on behalf of
| Centiﬁer_itéi ‘; Casﬁ__a'lty CO_;' (R_einsufrer) Sebﬁﬂtied by the Liqmdatorfor Re_lianc_e_

 Insurance Company (in Liquidation):

“1997 Agreement and the 2000 Agreement” and ‘the Reliance Estate will




- oy -A‘?QG’fﬁfE?giysr'fﬁe_'(;_jj?iilqt_-ae.c_éﬁ){té _ffh_e Liqaldator’s representations

- -and based j;héreqn__]appro_ves"Cemmu;ta;iq,112 Settlement Agreement and Release - -

attached hereto _’and-rif_r_larked'-a_s’Ethbit;_A_, SRR T

& - Further, counsel for the Liguidator is directed to serve a copy of
this dr&éf u_'ﬁon thosehsted 'p'n the Méster Servzce List énd_-_gii_éfﬁdaﬁt that o

- service has been effectuated with the Court,




- COMMUTATION, SETTLRMENT AGREEMENT AND RELEASE

o THS COMMUTATION, SETTLEMENT AGREEMENT  anp RELEASE

(Agreement’), made effective and entesed. o this_({ 42y of August; 2007, by and

kaown a5 the “Reinsurer”) asd Joel §. Atio, Acting Tusurance Commissioner of o

- Commonwealth of Pennsylvaniz, in bis capasity as Statutory Liquidator of Reliance nswance

Company(ln Liquiédﬁ_t.iéﬁu)- (heféinaﬁer known as .ﬂ_i_e “Ccd':_’_'mf”).. i‘)avzd ‘SBn@timg, C‘hzef R

Liuidation Officer. is acting on behalf of Joel S. Ario, Who is acting on bohalf of the Cedant

Iiz;bllmes with respect to risks writien or assumed oy the Cedant and/or ageﬁfs 6£ ‘the .Cf_:_c_larit,-
and; . SN

. B. " The reinsurance agrecments feférred to in Recital A above are set out on Exhibit

A aﬁéchs_d :f;ef_et@- and are héréin collecﬁvcly feféﬁéﬁ t_(_j as '-“th¢ Cé@trééts:"’-?- a_ﬁd;

€. Pursuantto the Contracts, there are loss developments, the tOtéI"amount- of which

' ._ are not_ﬁ;jiy-knqm ommlyct iy eof i z;t_ioh,_'_répre;s'e_ﬁ_t'ingiljiabil-iﬁ'_e_s' Whiéh‘faré oi'may




| amounf ceftam at ﬁns tnne and ’é:hat a setuemen? and comutauon of ihe Reznsurer 'S obircanons
to r;he Cedant based upon present caicma!:ons of ontssandmﬂ Iosses mcﬁué;ng mcl.nred %nzt nor
reported !osses, wﬂl elnrnnaie the nncertamty of connnﬂent habmtzes for presenﬂy unresoive_d or_
| lmasser‘ed cﬁanns and _ - |
E E; _' The Remsurcr and the Cedant agree that 1t is m cach of thel.r best mterests and
the bess rnterests of their respectzve po.if‘yholders and credlto's to adjust and seitle. 'i:;.ei'r_
dzﬁ‘erences and to enter into ﬂns Agreement ' : _ _' _ ' _ |
NOW THEREFORE i conszderanon of the mutuai beneﬁts to be recerved by the pames
hereto and the mutua! covenan ts and agreements herein contamed the partles hereto herel")y:egree -

as rol-lo_ws

| ;f'_ L Subject to the recc1pt by the Cedant of the Cons:deratxon as set out in Art:cle 4
herem together W1th any collectlon expenses and accrued mterest due as is more partlcularly
descnbed in Art1cle 8 (c) and 9 below and in ﬁn'ther consxderanon of the release contamed in )
Artzcle 2 herem the Cedant hereby mevocabiy reIeases the Remst..rer zes predecessors
successors asmgns shareholoers oﬁ‘icers dlrectors, aoents sub—acents broners and sub-brokers
Irom Onc Hundred Percent {1 09%) of all adjustments obhoatlons Ilabihtles oﬁ‘s,ts act:ons
causes of ¢ aenon proofs of cIann sxnts debts sums of money, accounts reckomnos bonds bills,

; covenants contracts converswns costs avreements promr €S, damages expenses Judgment

Clalms and demands whatsoever whether kn WH—QU_I?IEHOM—SHS __7 nsuspec ,'ﬁ.xed ,___ RN

. or contmgent ansmg out - of or 1n connecnon mth the Remsurer s parncrpatlons on 't'_h'e' _

Contraci:s whether or not any of such contracts are VOld or vo:dabie

Release of t!le Cedan
—-—________

o - In consrderanon of the release set ont m Amole 1 herem the Remsurer heceby

nrevocabiy refeases the Cedant, 1ts predecessors successors asszgns sharehofders off' ccrs

. -2.3




di_i'cctazs,_ re_c?éiyéﬁ"s," 1_fi'q_:.1i&a'_€0r8_, admi:ﬁstraimég 'ége‘nt_sf,_ Sub=_é?génis; brokers and sub-brokers from
One Hundred Percent (100%,) of all adjustments, obligaions, liabilities, offses, actions, causes
: a_f action, proofs of claim, suifs, &ebt_s, sums of money, aC‘_:CO&ﬂ‘tS, r;;kqnj.ng’g, bonds, bills,

covenants; contracts, conversions, costs, agiféeménfs; promises, damages, expenses, judgment

claims, and 'démaﬁds_.;whaisoevén whether knmm or unknown, sus_pc'ctédf_’of unsuspected, fixed

act.i_oﬁ'sj or lawsmts of which anyof the parties a:éﬁaWéiaih&t would Tér;d_e:r_ this A:gres‘mentfﬁo_r_ any

part thereof void, avoidable, or unenforceable;

b Noparty hereto has --transfeﬁed,:'as‘signed; or _cent_factéﬁ'tp f;ransfer— or assign - -

- within the contemplation of this Agreement,




Ce&siaﬁe'raﬁ@ﬁ

34.'_ Tﬁé Rems&re;_ 'gég_réés i_of' p_ay the Cecam thc .'fotaj sum _ér"

Ezgh* Mnhon Two Hundred Sevemtv Thrcc 'ﬂwusand Szx hunarea &mi Smty—rzve Umted btatﬁs |

Doilars (US&» 2‘73 665} ( ‘the Conmderatwn”} Sazd payment shaﬂ be made on er bdore

i.September 14 2007 (‘the Complcnon Date’ ) Remsurer shaﬂ tra.nsfc; the Consnderatlon to the '

'follomng account '

g NMEOfBank .Mello'nuléank

_ .Pittsburgh,PA oo
| -"'JABA Nurnber :"043000261
. Credlt & Rehance Insuranc-e Cémﬁaﬁy '.
- '__"CHIPS:'NO.':: h -:'.044840 o

__ _- Aécbun_!t Number 0_79-7_806

SWIFT: MELNUS 3p

Upon rece1pt of the Con51derat10n Cedanr will depos1t it pendmg recelpt of the approval of the '
| _ Commonwealth Court per Aﬂicle 16 herein and the Consxderatlon ves

: at the same rate as Cedant recelves on 1ts other mvested assets




' .défay;- .O’mjjs_é'ioﬁ.- or fc_}fbea_ran_cé“- on -_the_ part of any party to this

Aéﬁcemeﬂf- are é;u#ﬁulé’d-ve and ﬁ'@t exclusive of any ri ghts, poiv;:té and ;?eiii_eﬁies prévid;d by law.

-Independent Investieation

+ 6 FEach of the parties acknowledges that it has entered info this Agreemcnt in

‘ _fé}i&nbéz ﬁ;ﬁqn its own __indcpe__ndé_ﬁit inv:s_éf‘gation and ana]yszs of gl;e].ﬂc_'_gnﬁfacts and ifs Tespective -
| nghts and --o'ﬁligation__s thcreunder,and not oﬁ_ the oasm of any ;ééiés_eﬁtatiqn*mé{de:& not tﬁédé.i)f 7_

| -' the other partyhereto Each of the partics ﬁzrti_égr _aéi;ﬁbw?é&écé thai' ﬁhas read this Agféeménit.,_i |

B ﬂlatlthas had :ihs qp?oﬁi;ﬁity _tQ-‘_ﬁisCﬁss it with legal counsel, and that 1t lfiﬂlly- understands all of

the terms Herein,

bebmdmg :of:efi_fbrcgable '.i_jnlléés _é_)‘iécutﬁd 111 Wntmgby the partié$ _fo_ 'bé_.' Bo;jnd_iiléréby. No .

Agreement in exercising or

enforcing any right, povier or temedy under this {lg;éczhe;it shali impair such right, power or

- of any other right, Power or remedy. The rights, powers and remodies provided fn ihis

: .R"emedie"s

B In the evernt that the Reinsurer faﬂs to pay the- Coﬁsid_éfaﬁé;; to the ‘Cedant:by the

C‘ompieii’on.i)aﬁ:, the. Cédémt sh_ail, have all nghts and re_xﬁgd-_ie's"_av_a?i.ia:b}s at iaw or in equxty In

- addition, the Cedant shall have the express nght to -

a 1&5@ thc en_ﬁ_n_‘c‘ Ag_r'__éemc_nt_ nufl and ﬁf.oi_c_i by hpﬁc&e: In writing 1o the
Reinsurer pqr_Arri__é_:ie 12 herein and to Sr,egék-z-zé:c;_iz)w;fig’:'rfy'E of ali sumsdueortobecome due updafé_he

5




unnatd smount as set ou‘t m ﬁu't_eie 8{ {c).

Ceri_tzecité;dr;i . _ : .
b .' brmg SL,Et on Ehe Agreement meiudmﬂ ;-nterest en the agreed-upen but

iS . -

' c ' ’Wzﬂwut prejudaee to the Cedant nghts to rescmd thts Agreement pufsuant

_ to Artze]e S{a) above 1f Remsurer do § net pay a]l of the Conszderatten reezted herem to the

Cedant by the Completxon Date, the Remsnrer shall pay mterest on any uppmd sums et a: T'ete
WhICh is equai fo' one percentage pomt (t 1 00%) over the ane Rate (th,e bese rate on cezporate

leans at large U S money center commerelai banks) as pubhshed in T?ze Wa!l .S'rreez‘ Journai but

. in no event shall sazd mterest be caleuiated at Iess than 51x percent (6%) per annum

| Egpenses of Colleetmn

..9. Sub_}ect to the prowswns of Amde S(C) hereln 1f the Remsurer faJls to pay the. '
Con31derat10n to the Cedant by the’ Cempl tton Date, Remsurer abrees to re;mburse the Cedant_ .
for ali reasonable expenses mcludmg, mthout hm:tatlon attorney fees whlch are mcun'ed by the
Cedant in the enforcement of tlns Agreement and collectton of the consxderatxon tooether wnh B

any mterest aecrued upon such reasonable exnenses from the ¢ date of payment of sueh expenses at

- the rate set out in Artzcle 8(c) abeve

Gheiee ef Laws

11. ':7 The perfomlanee and interpretanon ef thls Agreemem shaH be governed by the'

laws of the. Commonwealth of Pennsvlvama wzth resp ~to-any disp

Agreement between the Remsurer and the Cedant

_ Neﬁees
12 All notlces requlred under ﬂns Agreement shall be as follows

i a . : Any notlce or other eommmneatxon under or m eonneetmn thh ﬁns

Agreement shall be m wntmg and shaH be dehvered personaﬂy or sert by ﬁrst class pesé/maﬂ {or R

6




“writing 1o the others. .« 4

b In the absence of eviderice of earlier receipt, any ::ﬁdti:;;}e :OE_’? ‘other

" cc')_;imz_iin:icgﬁm shall be d_ecﬁ_iéd to ha}\}é been:'giu}y served

second ?usihﬁc’ss day afier pestmg (i) sent by ;cv_é_nﬁght c

xf () sent by ﬁrst class ;iost on the

ourier on the next business day after

mailing (iii) sent by air ima, Six (6) days after posting, and; (v} if delivered personally, when

léﬁ_ during normal busi_né's_s hours at the address set out in

4. Bach party to thi

Agreement represeits th

Agreement and tbe u'énsaCﬁgns -bonfgmpf_étéd: herein.

Exhibit B o any alternative address

. Eﬁetﬁﬁbn and Ap rovai

At it Is authorized to enter into this

150 Each signatory to this Agreemsﬁt rejj:eséﬁi_és that said ,signétoq%_ﬁs authorized and

“the Agrecment i entered into voluntarily, T R
. 186, Wlth i'éspec_‘_r .t;i the _Cedén_t',_ 'ﬂﬁs'_'Agrccﬁle;ﬁt:'i"s subjéct_‘- to final approvai by 'th_e'3 |

Cogniﬁd%éﬁaﬁéé!ﬂl _Ccurt of Pe@sﬁ_tahig_ (the "Court"), which has jmi_s_dictiéﬁ ovf_:r::the Ii&;u_ida*_ti_on

of Cedant. Upon execution by all parties hereto, the L}qgidator of Cedant shall prompﬂy ﬁiak_{;: .




Remsuref and thls Agreement Wlii become nuTE and vozd and have o ﬁmher force or eﬁ'ﬁ-c‘t as

: between the Remsurer and thc Cedant exceptmc tha.t Cecfaﬂ* wﬁl thereupan prs‘npﬂy retum the :

.Censzde"anon to me Qemsurer tagether %mth the mvestmcnt mcome camed th upon pﬁr thc

' _preceamg Artzcie 4

: -.__1 7. ' Thls Agreement may be 51gned and exchanoed m counterpart by facsxmﬂe and thxs : e

_Agreement as so SEg;ned and exchangeé wﬁl canstitute the bmdmg Agrﬁement of thﬁ pameg,




om WITNSS}S? WHERE@F thépm@fs have fﬁ-éf;mfé__ set their hands =5 of the dates got

RELIAN CE INSURANCE QGMPANY (I‘fﬁ Liqméation)

B.;; ﬂﬂg//é %ﬂféz;.

| Tlﬂe 5/{::![ ét?'/t“tc{!:,);c,.. ff‘/ftc—f
Date /t?«’pfv/ﬂ{ /5’ lct-“'? o

CASTLEWOOD (US) INC. . for and on behalf of CONTINENTAL
CASUALTYCOMPANY R e AR




) ‘ EXEEEBE”E‘A _ - P
Reinsurer . Rehance Castieweoa Treaty. Eff_‘.’ Dates Participation
Toamarer Ref Ref S Feales Tarticy

Contaenat 01U -_2-193 - we queﬂm 12/31/96- -~ 100%
_;C&suai‘ty Company R (o) S C 12030087 s
Continental 74B 2198 WC Underlying  12/31/99-  '100%
_'Casualtchmpany LI XOL . 12530100 -




EXHIBITE
For Rgﬁ_an_ce}ra_g Liguidsor .

' Keith Kaplan :
- Reliance Insurance Company (In J"_.JIe;{l.zzcia\:mn}E
3 Parkway
' Phxladeiphxa, PA 19102
Tel 215-864-4250 -
Fax 215-864-1077

- For REin's_uré:f

D Castlewood (US) lnc

7901 4th Street North, Suite 203"
St. Petersburg ‘FL 33702
Atin: James Grajewski, EVP
Tel: 727-576-1632 Ext. 203
Fax 727—576-3627

" B



