IN THE COMMONWEALTH COURT OF PENNSYLVANIA

Joel S. Ario, o : "

Insurance Commissioner of the+ '

Commonwealth of Pennsylvania,
Plaintiff

V.

Clp et

Reliance Insurance Company, :
Defendant : No. 269 M.D. 2001

IN RE: Liquidator’s Petition for Approval of Report and Recommendations on
- Claims Undisputed and Settled as of June 30, 2007; the Objections to the
Petition for Approval; Proposed Joint Stipulation in Response to the
Objections

ORDER

AND NOW, this 17" day of January 2008, before the Court for
consideration is the Liquidator’s Petition for Approval of Report and
Recommendations on Claims Undisputed and Settled as of June 30, 2007
(Petition), the filing of Warrantech Consumer Product Services, Inc., Warrantech
Home Service Company, Warrantech Home Assurance Company, Help Desk, Inc.,
WCPS of Florida, Inc., Warrantech Automotive, Inc., Warrantech Automotive of
Florida, Inc. (collectively, Warrantech), and Butler Financial Solutions, LLC, a/k/a
Butler Financial Solutions, Inc. (coilectively, Builer), in the form of Objections to
the Liquidator’s Petition for Approval of Report and Recofnmendations on Claims

Undisputed and Settled as of June 30, 2007 (Objections), and the Joint Stipulation



resolving the Objections (Stipulation). Upon consideration of the filings, it hereby

ORDERED and DECREED that

a -

1. The Court ACCEPTS the Stipulation between the Liquidator
and Objectors Warrantech and Objectors Butler, and, the Report and
Recommendations on Claims Undisputed and Settled as of June 30, 2007 (Report)
which is referenced in the Petition is amended to include the following
clanfication:

a. a Partial NOD Request only applies to claims that remain
open and are being paid over time, such as open workers’
compensation claims or open directors and officers claims;

b. the Objectors’ claims for insurance coverage for
individual warranty claims are not subject to the Partial NOD
Request; further, if the Objectors claims under insurance
policies relating to the warranty claims are finally adjudicated
to be class (b) priority, NODs will be issued addressing each
closed warranty claim, regardless of the amount at issue. For
administrative purposes, some NODs may cover more than one
individual closed warranty claim. The Liguidator will not delay
determination of the Objectors’ right to payment from the
Reliance Estate of any individual paid warranty claim due to the
existence of any open warranty claims submitted under the
same POC, further,

2. The Objections filed by Warrantech and Butler are deemed
withdrawn; further, there being no further objection to the Petition, the Court
accepts the Liquidator’s representations that the Petition is in the best interest of

the Reliance Estate; accordingly,
1. The Petition is GRANTED;

2. The Report and Recommendations on Claims Undisputed and

Settled as of June 30, 2007 (Report) is incorporated into this Order by reference;



3. The Ciaims set forth in the Report are APPROVED and

ALLOWERD ac to both classification and amount as licted;

4. The Claimants fisted in the Report or their lawflul assignees
shali receive a distribution at the time and in the manner as finally apprdved by this
Courl as directed by paragraph 16 of the “Claims Order” filed by this Court on
September 9, 2002;

5. The Liquidator is authorized to issue Partial NODs only for
those individual claims exceeding $100,000 in total paid amounts over any

applicable deduclible or self-insured retention; and,

6.  Any disputes involving Partial NODs shall be addressed in
accordance with the applicable provisions of Article V of the Insurance

Department Act of 1921 and the Claims Order;

Finally, the Liquidator is directed to serve a copy of this Order upon

all listed on the Master Service List.

JAKIES GARDNER COLINS, Senior Judge




