N THE COMMONWEALTH COURYT OF PENNSVEYARIA

M. Diane Koken,
Inswrance Cormmisstoner of the
Comionweaill of Fennsylvania, ;
Plaintiff :
. s

V.

Reliance Insurance Company, :
Defendant : No, 269 M.DD. 2001

N RE: Petition for Approval of Comrmutation
Agreement with Workers” Comp gnsation
Reinsurance Bureau

et -

AND NOW, this 27" day of December 2001, having considered the
petition for approval of Commutation Agreement with Workers’ Compensation
Reinsurance Bureau said petition is GRANTED; the commutation agreement
attached and marked as Exhibit A is APPROVED, and the Liquidator is
authorized to execute, deliver, and perform the Commutation Agrecment.

FURTHER, the Liquidator through her counsel, is hereby directed to
serve a copy. of this order, forthwith, upon all parties listed on the master service
tist via U.S. mail, fax and/or ¢-mail and to file with the court in the Office of the
Prothonotary, o™ Tloor the Widener Building, 1339 Chestnut Street, Philadelphia,

PA 19107, by 3:00 p.m. Decerber 30, 2001 an affidavit, that service, as outhined

above, has been effectuated.
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Commutstion Agréemont’ i
(hereinafler referred to as the'! f}‘_fgi%éé?a'é}ir”)

Among Sl

Retinnes Tnmyeanas Commany (i Linvidddisn) -

and

Membar Companies ot thc--- "
Waorkers® Corpensation Reinsu e Brivéan
for nl) partiefpation pariods uvering’ doctdent dates -
frore Jasnary 1, 1054 thronef DecamiBer 31, 1992
(hervinafier raforred to cividually-as "Member(s) "
. and collsctively as "WCRB” ar Membe{ &mpamaex'j

""“”FITEMQ e Momi"cr Companies and Boud of C;ou End ol fhe WORDE asd Relisacs
e Compatiy. (I Liquidation) and all of its parent. subkidiary, andfor aﬁhimtad corapanies
(e Riliance) " dedire lo cohmute all of Raliances racoverabtes-and: libilitles for fosses and other —
“goligitiona knova and wknovm on a full, final and couiplets bty for all participation perods

' overing-acciitent datas January 1, 1954 through Decerber 31, 1992 (hereinafter reforved to a3

L the “Pm*uclpamn Periods™, us itemized on Schedule A haretcf, m&

"‘I.'Wﬁmhﬂ,mlmwwﬂ of the amount of such.- mwverabltﬁ‘ﬁnd lmbl.ﬁﬁes for the Participation
' Petiodghaye bzen made, and Reliancs’s sharw thereof ducfmma

-f-’ﬁi}w ; ’I‘J&IEMWRE, the WORB, for and an behatf‘ of 1tsalf ami" im anbcr Companied, #nd
. :'ktﬁmcé by ﬂxmting this Agreement, heraby agree s foﬂuwa- y

. L 1. m:ummu agi'ees to pay to the WCRB the gim of35.458,366.

g 2 ‘I‘hxs Agwqm:sm ahal! becotne affective only when afl o. "the '11cswing hewc occurred:

a. s Raligfica has " execured this Agrccmcm by imd-- bmugh its- duly authorized
tepfczeutamc(s} and has provided the WCORA" vnth an execited priginal of this -
Ag:eemcnt » A

h ‘f‘he WCRB has sxscuted this Agreement- by 'ahd mwough its duly authorized
repreéunnﬁivc(a) :

:"R.eiumce hma yrovided the WCRE with a certiﬁkldf.com. bf an order entered by the
'I’mmaytvamn Commonwealﬂ: Court, .or othc:r o:mrt c-t ﬁppropm.ta szsdnctmn, m M

EXHIBIT "A"




_..',-"E&Ii&n&&_lnwmma Cenpany, Dockst’ No, 265" MD ml, Commonweaith Court of

Pennuylvania (the "qumdauOn Proceading™), whith. sim%* otder hag become final and

-7 non-appealable, authatizing ReHance 1w euter mm md execuic thiz Agreement and
uppmving the terms of this Agreemient, : s

' "f'é:‘l,';"Rniwnco Fag remitted tha amount bp@ClﬁF‘d in Secnu .lnhmof to the WCRB via wire
. transfer-frout Reliance's account, or by pzr:,rmcnt f-um he Reliance Collateral Trust
__'_'Account Sl

e '_'.". The WCRB has confirmation of sollectad credzt onl the amatmt pa}rau‘e by Reliance to the
CWOEB a3 requbrod by Section | hersof, e

3 A soom us practivablo after the exceution of this Ageeat sol; Heliance, at its sole expense,
-ghatt- apply to the Pennsylvania Commonwedlth COR. of other court of approprlate
Junsdmt(un, fn.the Liquidation Proceeding for the approvals pécified ity Sestion 2(c) hereof
. and-shudl- take any and 2l pecessary or appropriats edtidi:incinnection therswith, including,
bt not- limited 10, satlsfying andor complying wﬂh any mnc.e or other requirgments in
cau.twctxon with:such- application, : R

: 4' Uplotx thc paynrent by Rellance to the WCRE of the 'ariot'z'iif 's}ieciﬁrxl in Section 1 hereof, and ~
the relenie of the Colinteral Trumt Agcouwst. paséts 't Hellangs a3 apealfied in Sectlon 13
“Hereof, Reliante’s membership in-the WCRB sheil termiins i_'&nd the WCRE, jts Members,

": “and-Rétitnes,. a8 well as their rospective ! predectasals;: Bidieasors, nssignees, and their
roapwhw s present and future officers, divedtos; Bharcholdm, smptoyees, agents,
. "yeceivéry, tutees, wttorneys and Jegal representatives)’ undnndxﬁﬂnaliy aud complately rélease
apd forever d:.‘lcha:gc each other and one another, s weil ds their reapective predecesyors,
gucedsdts, wsaigns, and thelr respective pust, PO #od futae officers, directors,
ihareheidérs, employees, agents, receivers, trustees; AHOmEYS ard legal representatives from
 dny,-and-all. past, presont and fatuee rights, lisbilitles: i Bbhgxnom, ineluding, but not
lmﬂt&ﬂfta,.pqrmm claimy, debts, demands, cuoses of ct:on, costs, disbursements, fess,

siwtneys’ Teey; expenses, damages, injuries. and/or !msr.-.s ‘b €very kind, whether ‘mown or
unknnwn, reparted or unrepocted; Hxed or contingenit re!aﬂng 1o o arlsing out of Reltance’s
iembieeship In the WCRR for the Participation PScicdi™tH8 "WCRB Constitution and By
~Lxws,-the “WCRB First Amended Secmity Agr&r.mcm; the - Ammended - Colfaterat Trust
Agmemenx, the. WCRB Custody Apreemedt, und sy anid-all-other agreainents, contracts,
- pidor nstitrsenits Tolating to the WORR, including; biit not limited to, any common law er
- stitoty “Clalifis for faud and mjsrepresemauon or ~uniiethe Racketeering “Influetived
Cemqﬂ Org;nmzaﬂun Act ("RICO"). .: :

5 ‘Iczmﬁ‘.iﬂ“'mjmm Sacton 4 hovef, ummdcc BEah ‘.‘m «Arh.u."}u weotive e net procecds oF
L Tekobey. rélnsurance’ fayer recoverables relating fo- e five-rilnsurance claims set forth on
“Gitedile B, hesto (“Reinsurance Clalms™y “Edtees réisucance layer recoverables”
rcp«ﬁamtmcunts collected from the WCRB™S: cxcess remaumm on the Reinsurance Clajmas,
Thes fcrllnunr.r;; terms #nd conditlons apply : :

B T ATTONRE AN BCOMILT A TION ROTPEMENT DOC -
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o PR A reknnwadgan and aesup s Hew rapnVriE Sl 67 e Raeinouoe Sl iz

ontngent in RS a8 to both amount und-iming:6f Wltiniat recoverables und that thers
- yrway Be.aoreonvery whatsoever, TR
i Reliabe dgrees  accept any and 6]l amelnts coflgeted dr fecoversd by the WCRS in
o -'conm'_{'.ﬂcn.‘wiﬂ‘a_thc Reinsuranes Claims as Relisnes’s fillind somplets paymont for any
o reovery to which 1t may beemiitled in connestion with the'Reinsurance Claims. The
.. amount of such collestion shall be sither:

C{))  The net proceeds mctually rectived thy 'WCREB as commutation

selilznont amousts for the Relbsvesics’ Clalms which, at the sols
discration of tha WCRE Boerd nf.--;}'a«:;erﬁ vy -ave desed necomabie to it
ot ' T o

- (ij  The auiual ameunis racaversd by the WORIE from ity reinsurers for billed
T oss an the Rainsuranes Cledm, o000

el peda ST O Loorenens e e B R PRI TR PR

- riadoutiteor billed Toss to WCRB reinsurers on the Retrisiinties Claims, Felimes agrees
10 accept the net procesds fram any commmtation of [5§F fesowry irconnoction with the
Cnibee Olain, “Nat procosds? fs ditined a8 € WORD vecovarable for the
- “Reingtrsnce Claims atirilnctable to the colleetion Dr-coiiitation of placed reinsurance

ofrotn solvent WORB relnurers lesa any pro mid sppsfiiahtient of expenses ansocisted

T st aibitratitin or Othisy feessary reeovery cogts w g detal cotlston of

T etsitance proceeds, Cofleotions Trom solvend WGRE;ﬁiﬁswcrs shedl inglude amounts

7 cantuslly rdeeived by the WCRE from or on necount BEiHakeent or impalred WCRB
AR puinagersinder Schomes of Artangemnent or ﬁquﬁdﬁtﬁ}f:{;ﬁ’_f-ﬁ?ﬂi&rainawm.
o Ritnicy digroes 1o provids the WCRB with cominuifié&'" cexant $a ocordy in, 4 manner
o rconsisténtweitcReliance’s pre-commutation Memtvef sblgitiors aylong as reasonably
-7 regquested by e WCRE. et

;ofzoRellnce dokmowtedges that it may hereafier discovenfacty Eivimstances of Tegal
I.,agnisioﬁ‘aﬁﬁffémm front or in addition to those now- Knowiivr believed to be true regarding
C e sukijedimatter of this-Agraement. It ia nnderstood that thid Agreenent shall remain in full
2 ey andi §ffert, notwithstonding the existence of any stich dtfferent or addiions] facts. In
it comgituty Reliance apecifivally waivesthe provistons ofany civil code which provides
in-4iibitarice ordffect as follows: PRI

e g s ralne does ot extend to ol winicly thé Gotititordes HeFlmow or suspect to
o it IS favor at the thoe of axecuting the relense; Witicf it kiownby hit must have
0 pdreerinlly wifected his settlernent with the dehtor,” .

Fchmcs:ﬂaprt:smw fhat ench representative’ exeenting this graoment o behalf of Reliance
o Haiths pr’i}yﬁifr-'ﬁ't'fd}'{@ﬁﬂwﬁ?;y to anecute and deliver this Agresment on bl of Réliaacs,
T AT LIATICRICOT AT A IGN BRI BOC
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b
A :”f}i-ﬁ'.F-Ix};-cg{?j}'_vg'cp?csmta that cach rt:prasm{:'iti\re'iégcéﬁ'ﬂ.]g : a5 A siesment on behalf of the §
. (WORG s the power and authority to exccute sad diliver thiy agroemant on behalf of the
10, The sights, dutiss aid cbiigations of this Agroemant shill b4 bitiding apon and inure to the
. berofit of ke WCRB and each Member, a3 well s (sl fespeative Tics, suocutors, )
e ladritindstators, successora and £ssigns. L

11 Retfance s botring Into thia Agrmmam-ﬁaciy,»wiﬂi{ypﬁdﬂim it ginad faith, &t ervas’ length
and - the vegular courss of business and Yelieves thatsitiia7a good, valid.and gnforcasble
i ygreeniintyReliance i1 not relying upon the other Metribirs, tior any person, third party or
- apything bilterthdn ts own indspendent knowledge-aid jutigrent snd the advise ofits own
- ool and - gther- Tepeesentatives in entering into-4his: igregment.. Mo, representations,
- wadramties of promises of any kind have been made direetly, oritidirectly to induce Reliance
L to executethis Agreement other than those which ans-gxpesesly set forth hevein, Relimcs i3
" not-awasg-of dny third party who might zssett somt interestiin any claims intended to be
o pelemsd-hereander. Ly B
.y TH Written Agreement constitites the entire agréiint- Betvneiy Relience and the WCRB
and -Ats Members-concerning the commutation of Relano®'s: share of recoverables and
f - ligbilities: for- o Partiotpation Periods, and supersédesall: piior agresments coneerning
0 reommutntitn Gfike Participation Perlods, whether writtgir-Gr.ofal, among said Members, No
e p;‘:plcmnii’t;-}m‘cndmmt, medification, wuivar.cr_-tc'rriﬁnﬁﬁdﬁ of thls Agresmont shall be
eftshifieisies o writing and signed by the WCRE wid Refitcs,

+

L4 THE WCRE Agtess to rolsese in ull ite security et i
SRRt e Sa i YT oy s emeedS o CREGHE
. - . Nl beena W aamd ‘.':ku'a ke . .Ix_.

bdlia'teml' Trust Account upen
% Yizrzaf Have cocvrred,

e ben V) mage e
~ AN

. 14TthCRBand Relianwe agres to take aly anld -2l “anand to execute say and il
" doeusint that miy be remacnably necessary or approprits o vifectuate this Ageaement.

.
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Rre hmrm Vi i "nf Relianca '[t'l‘"\'lk.“'f"f‘ 1 (o m\, fIn D e duly amthiorized
__’-mnrcacntmwa Hag exscated this Agremncm as-of the date’ starcd:’nelnw

"'?.ihm o dayomemnhcr 2061,

e a William 5 Ta. flf)h.."sl'!ﬂ Oﬁzmj Stg,rm?m y for-ant oo
: " 'Dehalf of M. Disrie Koken; Tauranoe Commissioner of

The Comgonyealili of i’*fxnsy]vama it her capacity as

‘Liquidator of Rulizmc:e Iiﬂsummc Lomtpany (fo

© Lhguidation),

e !u Witmm W]ib‘i‘uf e Workers' Compensation Rmmuran_ rsan by 1is duly authovized
¥ rapi'mnmuvm “hns execuwintd this Agreement as of the. idatﬂ u’tamd‘beiow

Clegrges Buwhu '\Taf (“RB Tmmtee

L T day of Decomber, 2001,

James Klemlm’g. WGRE wa

rnde ey *ochccmbar, 2001,

Nancy Mueller, \VCRB;-’I-’N@EB’
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