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2009 Admin Exp Petition  Ex B - Historical Comparison.xls

RELIANCE INSURANCE COMPANY (IN LIQUIDATION)
OPERATING EXPENSES - UNAUDITED
ANNUAL BUDGET / HISTORICAL COMPARISON REPORT
(In Thousands)

15 Mo. Ended
2009 2008 2007 2006 2005 2004 2003  12/31/2002 

 Budget  Actual  Actual  Actual  Actual  Actual  Actual  Actual 

Salaries 33,447$      36,720$      39,195$      40,070$      41,179$      45,898$        46,399$        54,096$        

Benefits & Payroll Taxes 6,962          6,496          6,943          6,720          6,840          7,599            7,609            8,293            

Total Salaries, Benefits and Taxes 40,409        43,216        46,139        46,790        48,019        53,497          54,008          62,389          

IT Services 8,361          8,621          9,664          11,153        15,738        14,325          19,197          20,872          

Legal Fees 2,551          5,146          9,637          7,574          10,367        18,542          12,995          20,633          

Professional and Other Services 6,528          7,205          7,353          9,655          9,954          10,464          17,727          45,035          

Rent 3,444          3,156          3,394          3,922          4,989          7,118            7,721            12,945          

Equipment 1,173          1,909          648             582             3,103          4,062            5,837            6,830            

Other Operating 2,226          1,729          2,094          2,349          3,135          4,180            4,632            19,540          

Total Operating Expenses 64,692$      70,983$      78,930$      82,025$      95,305$      112,187$       122,119$       188,243$       

Loss / LAE 3,300$        2,700$        1,300$        800$           3,900$        5,100$          13,019$        148,300$       
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RELIANCE INSURANCE COMPANY (IN LIQUIDATION)
OPERATING EXPENSE ANALYSIS - UNAUDITED

Year to Date Actual to Year to Date
December 2008 Budget % December 2007 Variance to %

Actual Budget Variance Change Actual Prior Year Change

Salaries
  Regular 
Salaries $28,299,280 $28,210,838 $88,442 0.31% $30,325,249 ($2,025,969) -6.68%
  Performance-
Retention 6,821,080 6,839,047 (17,967) -0.26% 7,194,165 (373,085) -5.19%

  Severance 1,599,352 1,765,738 (166,386) -9.42% 1,676,078 (76,726) -4.58%
  Total Salaries 36,719,712 36,815,623 (95,911) -0.26% 39,195,492 (2,475,780) -6.32%

Employee 
Benefits
  Health and 
Disability 
Benefits 2,146,843 2,280,500 (133,657) -5.86% 2,195,478 (48,635) -2.22%
  SIP-
Contributions 
and Fees 2,141,097 2,205,000 (63,903) -2.90% 2,350,165 (209,068) -8.90%

  Other Benefits 36,299 54,008 (17,709) -32.79% 66,947 (30,648) -45.78%
  Total 
Employee 4,324,239 4,539,508 (215,269) -4.74% 4,612,590 (288,351) -6.25%

Payroll Taxes 2,172,061 2,258,939 (86,878) -3.85% 2,330,538 (158,477) -6.80%

Total Salaries, 
Benefits and 
Taxes 43,216,012 43,614,070 (398,058) -0.91% 46,138,620 (2,922,608) -6.33%

IT Services 8,620,571 8,994,913 (374,342) -4.16% 9,664,273 (1,043,702) -10.80%

Legal Fees 5,146,312 6,517,715 (1,371,403) -21.04% 9,637,336 (4,491,024) -46.60%

Professional 
and Other 7,205,159 8,202,660 (997,501) -12.16% 7,353,308 (148,149) -2.01%

Rent

  Corporate 
Home Office 2,260,023 2,346,369 (86,346) -3.68% 2,612,437 (352,414) -13.49%
  Record 
Archiving 
Services 809,107 811,200 (2,093) -0.26% 731,679 77,428 10.58%
  Other Rent 
Items 86,739 190,165 (103,426) -54.39% 50,371 36,368 72.20%



  Total Rent 3,155,869 3,347,734 (191,865) -5.73% 3,394,487 (238,618) -7.03%

Equipment
  Computer 
Equipment 965,999 676,570 289,429 42.78% 273,913 692,086 252.67%
  Office 
Machine Rent & 22,031 29,644 (7,613) -25.68% 23,666 (1,635) -6.91%
  Data 
Processing 921,249 437,509 483,740 110.57% 350,821 570,428 162.60%
  Total 1,909,279 1,143,723 765,556 66.94% 648,400 1,260,879 194.46%

Other 
  Travel 180,983 280,937 (99,954) -35.58% 245,639 (64,656) -26.32%
  Professional 
Dues & 38,437 53,276 (14,839) -27.85% 42,187 (3,750) -8.89%
  Insurance 677,638 1,088,600 (410,962) -37.75% 1,013,460 (335,822) -33.14%
  Voice and 
Data 
Communication 269,195 285,560 (16,365) -5.73% 246,131 23,064 9.37%

  Supplies and 
Subscriptions 188,881 239,622 (50,741) -21.18% 216,899 (28,018) -12.92%
  Postage, 
Freight & 184,688 148,400 36,288 24.45% 113,239 71,449 63.10%

  Bank Charges 121,940 120,300 1,640 1.36% 114,835 7,105 6.19%

  Real Estate 31,486 34,000 (2,514) -7.39% 56,668 (25,182) -44.44%
  Taxes, BBA 
and Other 36,096 45,000 (8,904) -19.79% 44,615 (8,519) -19.09%
  Total Other 
Operating 1,729,344 2,295,695 (566,351) -24.67% 2,093,673 (364,329) -17.40%

Subtotal 70,982,546 74,116,510 (3,133,964) -4.23% 78,930,097 (7,947,551) -10.07%

Guaranty 
Association 
Expenses 11,745,509 27,019,527 (15,274,018) -56.53% 13,763,227 (2,017,718) -14.66%

Operating 
Expenses $82,728,055 $101,136,037 ($18,407,982) -18.20% $92,693,324 ($9,965,269) -10.75%



 
Exhibit D  



RIL Operating Expenses
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Reliance In Liquidation
Headcount
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RELIANCE INSURANCE COMPANY (IN LIQUIDATION)
LEGAL FEES AND EXPENSES
FOR THE PERIOD JANUARY 1, 2008 TO DECEMBER 31, 2008 - UNAUDITED

VENDOR NAME

ADORNO & YOSS, LLP. 150,231$                                  
AMS CONSTRUCTION COMPANY INC 62,500
ANDREW S. WALSH 11,205
AVALON CONSULTING, LLC. 19,589
BLANEY MCMURTRY LLP 42,016
BLANK ROME LLP 1,751,171
BRAVERMAN KASKEY 76,403
CLARK THOMAS & WINTERS 10,672
DEUTSCH, KERRIGAN & STILES LLP 70,520
DOCUMENT TECHNOLOGIES, LLC. 62,579
EDWARD S. FINKELSTEIN 10,695
ELIZABETH M. THOMPSON 17,515
ESQUIRE DEPOSITION SERVICES, LLC. 19,867
FOX, ROTHSCHILD LLP 276,382
FRIDAY ELDREDGE & CLARK LLP 7,651
FULBRIGHT & JAWORSKI, LLP. 46,299
G ALAN BAILEY ESQUIRE 8,094
GOLKOW TECHNOLOGIES INC 36,894
INVESTIGATION CONSULTANT/EXPERT NO. 10 162,202
INVESTIGATION CONSULTANT/EXPERT NO. 2 229,336
INVESTIGATION CONSULTANT/EXPERT NO. 3 98,726
INVESTIGATION CONSULTANT/EXPERT NO. 4 9,075
INVESTIGATION CONSULTANT/EXPERT NO. 7 14,365
MARKS ADR LLC 29,620
MARTIN D. HABER ESQ. 11,400
OBERMAYER REBMANN MAXWELL & HIPPEL, LLP. 56,189
PEPPER HAMILTON LLP. 1,083,009
RIKER DANZIG SCHERER HYLAND & PERRETTI LLP 10,901
ROSENN JENKINS & GREENWALD LLP 27,514
RUSSELL M. NIGRO, ESQ. 6,548
STRADLEY, RONON, STEVENS, & YOUNG LLP 340,424
THE MCS GROUP, INC. 66,681
WALSH COLUCCI LUBELEY EMRICH & WALSH PC 15,140                                      
WILLIAM E. BAILEY 10,575
WINKLER & WINKLER, LLC. 40,609
WOLF BLOCK SCHORR & SOLIS-COHEN LLP. 215,734                                    
TOTAL VENDORS UNDER $5,000 37,983

TOTAL LEGAL FEES AND EXPENSES 5,146,312$                              
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RELIANCE INSURANCE COMPANY (IN LIQUIDATION)
PROFESSIONAL SERVICE EXPENSES
FOR THE PERIOD JANUARY 1, 2008 TO DECEMBER 31, 2008 - UNAUDITED

VENDOR 
NAME

ABERDEEN ASSET MANAGEMENT INC. 765,055$                              
AON RECOVERY INC 7,219
ARRAYA SOLUTIONS INC 28,668
BMS INTERMEDIARIES, LTD. 1,624,526
CALLAN ASSOCIATES INC. 93,375
CERIDIAN EMPLOYER SERVICES 69,500
COMMONWEALTH OF MASSACHUSETTS 19,195
DEBRA KELLER WRIGHT 26,000
DIANE H. CHAIT 24,453
DIRECT CONSULTING 231,603
DORANNE BIGELOW & ASSOCIATES, INC. 95,135
ERNST & YOUNG 216,994
FILEX DOCUMENT IMAGING SERVICES, INC. 207,624
FREDERICK M. ZAUDERER ESQ 7,251
FUJITSU COMPUTER SYSTEMS CORPORATION 20,000
J MURPHY & ASSOCIATES INC 33,475
JP MORGAN CHASE BANK 5,012
KIM NEDELKA 6,600
MARY PAT COTTY 24,262
MARYELLEN R. DURNING 50,301
MELLON GLOBAL SECURITIES SERVICES 225,226
NICHOLAS F WILLERT 13,774
PA. DEP'T. - LIQUIDATION CONSULTANTS 234,076
PA. DEP'T. - OFFICE OF LIQUIDATIONS 383,588
PRICEWATERHOUSE COOPERS, LLP. 214,736
PYRAMIS GLOBAL ADVISORS TRUST COMPANY 762,448
RCG IT (GARTNER GROUP) 40,660
REINSURANCE SOLUTIONS INTERNATIONAL, L.L.C 171,067
ROY MELANDER 136,113
SPECIALTY RISK SERVICES LLC 99,775
STANDISH MELLON ASSET MANAGEMENT, LLC. 137,065
STRATEGEMS CONSULTING 21,076
SUSAN ALTSCHULER 74,751
THE BANK OF NEW YORK 10,669
VISION SOLUTIONS INC 10,000                                  
WEIDENHAMMER SYSTEMS CORPORATION 12,236
WESTERN ASSET MANAGEMENT COMPANY 698,552
WORLDWIDE CLAIMS MANAGEMENT SERVICES, IN 397,266
TOTAL OTHER VENDORS UNDER $5,000 5,834

TOTAL PROFESSIONAL SERVICE EXPENSES 7,205,159$                          




